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HIGHLIGHTS 


FINANCIAL 
SrOSSEREVENUCar a wre tee neat ee tle ete, SURE OR: a $30,502,570 
eNet- Earnings before Extraordinary {ferns <1 oem aie $43,220,320 
GommonieotaressOUtslalnclin 2 meaeanm ee sre Nie perenne DAO 130. 
*Earnings Per Common Share Before Extraordinary Items .... $1.26 
Dividends Oneerererred sares ea een ee eee ce $ 579,021 
DIWiGenasuOnsCOMmimOnmeonales anne: cece ee eee $ 576,673 
Depreciallomiands DCDICt One tara kat ere eat b ee eae $ 2,636,916 
Gashe Flow. Froma@ perationss wasnt er aeons ae eee $ 5,857,246 
Cashp Flow Applicable to ‘Common Sharese 44a eee $2.51 
ECuitVePersGomimoneolhiare) emmy areca, Sep ace eee eee ee $11.22 
Weortkine: Gap tallies rcs (eer tatua sein or tel Memes, iro bare eacune Pets $10,909,746 
Workings Capital) RatloSseerne sis. sere ue eel ee Deel 
Voneaeriny DCD Uareiare ee wie eaten ergot er ee eae ee tee $19/158,703 
etal PASSO ES See cin. ory tiles, ae ee een eat fs ae Se a eae $68,012,720 
OPERATING 
Gallomasez——. BG ginni8 iene otaniees G hide en caer mea ere ae Pea 102,142,000 
NaC ali GaSeaIMICG Piece aceite 5 tases eerie ees Paine te re eae 8,364,264 
*Not including extraordinary items — gain on sale of fixed assets net of investments written off, $992,408, 


equivalent to 47c per common share 


ge 
i mt 5 


ve \ % | i 
% ' > Th Zi 


—i4 e 


ret) ie) 
Whine abcabePt dt a ta ¢ 
Hn lt ES <& 


$16,971,262 
$ 1,985,350 
1,596,830 
$1.13 

Go 167,128 
$ 399,070 
$ 1,694,168 
$ 3,679,519 
$2.19 

$8.93 

$ 3,055,979 
a7 

$ 6,644,335 
$29,373,807 


75,658,000 


REPORT TO THE SHAREHOLDERS 


For Canadian Hydrocarbons 1967 was a year of 
significant growth and improved performance. 
These achievements were reflected in gross rev- 
enues of $30,502,570, and net earnings of 
$3,220,330. After providing for preferred dividends, 
earnings per common share were $1.26 compared 
to $1.13 for the previous year. 


Great Northern Acquisition 


The major contribution to the Company’s growth 
was obtained through the acquisition, effective 
January 1, 1967, of the common shares of Great 
Northern Gas Utilities Limited of Edmonton for 
preferred and common shares of Canadian Hydro- 
carbons. Great Northern, through subsidiaries, is 
engaged in the gas utility and propane marketing 
businesses, particularly in Western Canada, with 
revenues divided about equally between these two 
facets of its operations. This acquisition broadens 
the scope and penetration of the Company’s pro- 
pane marketing operations, at the same time 
providing representation in the complementary gas 
utility field. 

The 1966 annual report of Canadian Hydrocar- 
bons contained both financial and operating details 
for Great Northern. The beneficial impact of this 
acquisition is evident from the following figures:— 


1966 1967 

Cdn. Hydro. GNGU_ Consolidated 
Gross Revenue 165971262 10,894,582 380%50275720 
Gross Assets . 29,373,807 24,577,128 68,012,720 
Net Profit . 9859350 971,044 3 AO) 31310) 
Net Profit (Per Share) . Ol AES} —_ $1.26 
Cash Flow . 36797519 LEQ), 257 5,857,246 
L.P.G. Sales (gallons) . 75,658,000 23,819,000 102,142,000 


Natural Gas 


Sales (met) eae = 6,262,492 8,364,264 
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The newly acquired propane marketing facilities 
are currently being integrated into the Company’s 
already extensive propane marketing operations. 
The efficiencies, both realized and anticipated, from 
this integration are expected to contribute positively 
to the return on sales. 


Financia} 


Net earnings, before extraordinary items, for the 
year ending December 31, 1967 were $3,220,330, 
compared to $1,985,350 for the previous year. The 
equivalent earnings per common share were $1.26 
and $1.13, an increase of 12%. In addition, extra- 
ordinary profit items amounted to $992,408, or 47c 
per common share. The cash flow from operations 
was $5,857,246, equal to $2.51 per share. Gross 
revenues were $30,502,570, compared to the record 
$16,971,262 for the year preceding the merger. 

Working capital at year end was $10,909,746, as 
against $3,055,979 at previous year end. The 
material increase in working capital was substan- 
tially attributable to a major sale of assets and 
corporate financing. Effective July 1, 1967 Great 
Northern sold its gas utility franchise and propane 
air distribution system in Sault Ste. Marie, Ontario 
for $3,733,200. During the year the Company placed 
privately $3,071,000 (U.S.) of 634% Series C Sinking 
Fund Debentures and concluded a $1,000,000 (U.S.) 
sale and leaseback arrangement relating to customer 
storage tanks. Subsequent to year end Great 
Northern arranged $4,000,000 (U.S.) of financing at 
a rate of 74%. The funds will be drawn down in 
1969. The availability of additional funds resulting 
from these transactions will provide for future 
capital expansion and place the Company in a 
position to take advantage of diversification 
opportunities. 


Earnings and dividends per share 


Propane sales 


Earnings per share 


1963 


Millions of gallons 
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1964 


1964 


1965 


1965 


@® Dividends per share 


1966 


@B Millions of dollars 


1966 


1967 


1967 


Increase in share capital 


By supplementary letters patent dated December 
21, 1967 the Company’s common share capital was 
split two for one resulting in a new authorized 
capital of 7,000,000 shares of which 2,102,130 were 
outstanding at year end. This sub-division was 
undertaken to broaden the market for the Com- 
pany’s common shares. 


Propane marketing and product supply 


The volume of propane sold in 1967 increased 
35% to 102,142,000 Imperial gallons (122,570,400 
U.S. gallons). This substantial improvement was 
attributable to both the Great Northern acquisition 
and continued market expansion through estab- 
lished sales outlets. Record gallonage was achieved 
in spite of price increases to consumers, necessi- 
tated by the increase in product and transportation 
costs. 


Gas burning appliance sales showed a marked 
increase, resulting from more intensive advertising 
and sales promotion programs, together with the 
placement of greater emphasis on direct customer 
sales. Improved expense ratios in all areas were 
achieved through aggressive efforts to attain greater 
sales volume and maximize efficiency. 


Product supply during 1967 was adequate and 
the outlook for 1968 indicates satisfactory availa- 
bility. The improved balance between the supply 
and demand for product was brought about to a 
large extent by installation during 1967 of a number 
of new producer facilities. The improved marketing 
atmosphere will assist considerably in the develop- 
ment of established markets as well as the 
expansion of markets into new areas. Supply for 
customers during peak winter requirements was 
improved through enlarged capacity at the Com- 
pany’s Hughenden underground storage caverns 
and further modernization of tank car and highway 
transportation fleets. 


Natural gas distribution and supply 


Natural gas sales for 1967 were 8.4 billion cubic 
feet. During the year the Company contracted to 
supply natural gas to the Simplot Chemical Com- 
pany Limited fertilizer plant in Brandon, Manitoba. 
1968 will be the first full year of operation for this 
plant, the natural gas requirements of which will 
constitute the largest load in the Province of 
Manitoba. Heretofore, Great Northern natural gas 
sales have been, for the most part, to residential, 
commercial, institutional, and small industrial 
customers. 


Natural gas supply is contracted for on a long LOIN) Can Ie 


term basis from pipeline companies, producers at 


well head and gathering systems. The Company Chart shows  percent- 
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operates 18 gas wells in Alberta for its own use as a Below. day from normal tem- 
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Capital expansion 


Capital expenditures for the year amounted 
to $6,270,546 which included customer installations, 
transmission lines, distribution systems, buildings 
and equipment, and oil and gas properties. The 
Company will continue to seek investment oppor- 
tunities in the producing facet of the petroleum 
industry. 


Directors 
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With the increase in the number of Directors 
from 9 to 13 Michael H. Finnell, Dr. Fritz Morsch- 
bach, Frederick T. Phillips and Michael J. Walton 
were appointed to the Board. Marc H. Dhavernas 
was appointed to fill the vacancy created by the 
retirement of Richard A. Bethell. Mr. Bethell, a 
Director since 1962, made an important contribu- 
tion to the development of the Company. 
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Donald M. Deacon has advised the Board of 
Directors that he will not stand for re-election to 
the office of president, having been elected to the 
Provincial Parliament of the Province of Ontario. 
He will, however, consent to stand for re-election 
to the Company’s Board of Directors. The Chairman, 
on behalf of the Board, takes this opportunity to 
record the important contribution Mr. Deacon has 
made over the years in the founding, development 


and executive direction of the Company. Investment in plant and equipment 


It is with deep regret that we report the death 
on March 19, 1968 of Frederick T. Phillips, who has 


served the Company with distinction for the past 10 Millions of dollars 
years as Legal Counsel, Director and Company 48 
Secretary. 44 

The marked accomplishments of the past year - 
are attributed to the dedicated efforts of the 36 
employees, whose achievements have enhanced the 32 
Company’s ability to progress in a challenging 08 
industry. 


Submitted on behalf of the Board of Directors: 


8 

Mitel : 

. 0 
Chairman President 
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April 25, 1968 


CANADIAN HYDROCARBONS LIMITED and its subsidiaries 


CONSOLIDATED STATEMENT OF EARNINGS 


Years ended December 31, 1967 and 1966 


Revenue: 
Sales : 
Installation eine 
Interest and other income . 


Expenses: 
Cost of gas and merchandise sold . 
Operating, selling and administrative expenses 
Interest and expense on long term debt . 
Other interest expense . 
Depreciation (Note 8) 
Depletion 
Preferred share dividends of subsidiary 


Earnings before income taxes 
Income taxes (Note 3) . 


Net earnings for the year before extraordinary items (Note 8) . 
Extraordinary items — gain on sale of fixed assets 
net of investments written off 


Net earnings for the year and extraordinary items . 


CONSOLIDATED STATEMENT OF RETAINED EARNINGS 


Years ended December 31, 1967 and 1966 


Balance at beginning of year . ; 
Add net earnings for the year and extraordinary items . 


Deduct dividends: 
First Preferred Shares, Series A . 
Second Preferred Shares, Series A 
Fixed : 
Participating . 
Common shares 


Balance at end of year . 


(See accompanying notes) 


$15,952,090 
917,063 
102,109 


$28,339,873 
1,503,504 
659,193 
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14,068,209 7,200,430 


8,545,527 4,940,127 
1,062,646 428,870 
202,235 22,617 
2,400,186 17929 
236,730 13,039 


179,850 


26,6957383 14965)912 


3,807,187 
586,857 


1,985,350 


352207530 17965,390 


992,408 


$ 4,212,738 $ 1,985,350 


$ 8,412,410 
4,212,738 


$ 7,013,258 
51 985)350 


12,625,148 8,998,608 


186,295 187,128 
325,000 
67,726 


576,673 399,070 


1,155,694 586,198 


$ 8,412,410 


$11,469,454 


CANADIAN HYDROCARBONS LIMITED and its subsidiaries 


CONSOLIDATED BALANCE SHEET 


December 31, 1967 and 1966 


Assets 


CURRENT: 


Cash : 2 

Short term deposits 

Accounts and notes receivable 

Inventories at lower of cost or replacement cost . 
Prepaid expenses . 


INVESTMENTS AT COST: 


Shares of and advances to other companies 
Debenture, mortgages and notes receivable . 


FIXED” All (COS) (Note=2) = : 
Less accumulated depreciation and depletion 


@ PERe 


Debt financing expenses less amounts written off . 
Cost of shares of subsidiaries over net book value 
at dates of purchase . 


On behalf of the Board: 


pricia Director. 
of ae Director. 


1967 


$ 499,156 
9,910,319 
7,927,835 
3,448,547 

250,984 


22,036,841 


764,257 
479,945 


1,244,202 


54,092,402 
12,054,891 


42,037,511 


343,128 


2,951,030 
2,694,166 


$68,012,720 


1966 


$ 603,144 


4,135,733 
2,233/301 
92,697 


7,064,875 


684,851 
Sto 


1,196,362 


27 499,990 
8,953,774 


18,546,216 


ya bee eke) 


yakersy WS ets) 
2,566,354 


$29,373,807 
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Liabilities 


1967 1966 

CURRENT: 

Bank loans and bankers’ acceptances ($1,900,000 secured). . . . $ 5,805,000 $ 1,075,000 

Accounts payable and accrued charges . . . . . . 5... « « 3,955,332 2,634,291 

Income taxes payable (Note 3). . FOP. ar Dow ate det B08; 32901 

Current maturities of long term debt iNere 4) | ae ae Me es Bye 1,058,434 695,768 

TA27 095 | 4,405,059 

POU NOmRERIVIGIOEDICUNOTG. 4). 5 6 ar Se lo ne Ge eh a D153 703 | 6,644,335 
Drake os NGCOMEPANED DEPOSITS 2 3 3 <2 aka oho wise WZ Se 703,615 
MINORITY INTEREST — 6% ie elie shares of Great 

Northern Gas Utilities Ltd. Tee LLIN) Se glace lke, WO 2,995,000 


SHAREHOLDERS’ EQUITY: 
Capital (Note 5) — 
Authorized — 250,000 first preferred shares of a 
par value of $20 each 
— 300,000 second preferred shares of a 
par value of $25 each 
— 7,000,000 common shares of no par value 
Outstanding — 167,440 512% cumulative redeemable 
first preferred shares 
Series A (1966 — 168,265 shares) . . 3,348,800 3,365,300 
— 260,000 6% cumulative redeemable 
participating second preferred 


clpelgsriesisi@tects Woe eas cha a oe BAL 6,500,000 
— 2,102,130 common shares (1966 — 1,596,830 
SAGs) eae ee te eae, ee, ane lle Oo ey 42 5,843,088 
21,800,542 9,208,388 
Contributed surplus — contributions in aid of construction . . . 170,609 
Retimeceaniniiias (NOt O) 2). 2, a 4 ee oe 4 A a 11,469,454 8,412,410 
33,440,605 NZ, O20798 


COMMITMENTS AND CONTINGENCIES (Notes 3 and 9) 
$68,012,720 $29,373,807 


/ing notes) 


CANADIAN HYDROCARBONS LIMITED and its subsidiaries 


CONSOLIDATED STATEMENT OF SOURCE AND APPLICATION OF FUNDS 


Years ended December 31, 1967 and 1966 


Funds were provided from: 


Operations — 
Net earnings for the year before extraordinary items . 
Add depreciation and depletion . Le te 


Cash flow from operations . 


Shares issued — 
Common . : ; 
First preferred Series A : 
Second preferred Series A . 
Disposal of fixed assets . 
Additional long term debt . 


Funds were applied to: 


Investment in common shares of Great Northern 
Gas Utilities Ltd. (Note 1) . see ; 
Less working capital at date of acquisition : 


Purchase of fixed assets . , j 
Dividends on common and preferred shares : 
Reduction of long term debt . 

Redemption of first preferred shares . 

Other . 


Increase (decrease) in working capital during the year . 


*Comprised principally of the following: 
Fixed assets 
Long term debt . 
Minority interest 
Other assets and liabilities — net . 


(See accompanying notes) 


fr 


522030 
2,036,916 


5,857,246 


$ 1,985,350 
1,694,169 


3,679,519 


6,108,654 23,916 
60,000 

6,500,000 

5,024,725 163,850 

4,292,206 984,347 


27 842,831 4,851,632 


711229 
1,446,234 


*11,264,995 


6,270,546 4,336,814 
1,155,694 586.198 
722,450 470,915 
76,500 86,200 
102,716 (9,247) 


195929 5,470,880 


$ 8,249,930 $ (619,248) 


$23,394,243 
(8,957,437) 
(3,000,000) 
(171,811) 


$11,264,995 


CANADIAN HYDROCARBONS LIMITED and its subsidiaries 


NOTES TO FINANCIAL STATEMENTS 


December 31, 1967 


1. 


PRINCIPLES OF CONSOLIDATION AND ACQUISITION OF 
GREAT NORTHERN GAS UTILITIES LTD. 


The consolidated financial statements include the accounts of Canadian 
Hydrocarbons Limited and all its subsidiaries. 


Effective January 1, 1967 all the outstanding common shares of Great 
Northern Gas Utilities Ltd. were acquired for $91,000 cash, 250,000 
common shares of the Company valued at $6,062,500 and 260,000 second 
preferred shares of a par value of $25 each ($6,500,000). Acquisition 
costs amounted to $57,729 resulting in a total investment of $12,711,229. 
The excess of the cost of shares of Great Northern Gas Utilities Ltd. over 
the net book value of its assets at date of acquisition is attributable to 
fixed assets and is included therein in the accompanying consolidated 
balance sheet. 


FIXED ASSETS 


1967 1966 

Customers’ installation . $18,351,684 $13,005,541 
Transmission lines and 

distribution systems . 13,613,155 
Buildings and equipment . 10,599,101 7,565,178 
Automotive equipment . 505,723 3,485,618 
Oil and gas properties and peuramedt : 5,228,501 2,939,052 
Kaynvoh. a sea Ea ss ne Len 794,238 504,601 

54,092,402 27,499,990 

Deduct: 

Accumulated depreciation . 11,352,847 8,741,638 

Accumulated depletion . 702,044 212,136 


12,054,891 
$42,037,511 


8,953,774 


$18,546,216 


INCOME TAXES 


The companies follow a practice of claiming capital cost allowances and 
the acquisition costs of oil and gas properties in excess of depreciation 
and depletion recorded in the accounts. As a result, income taxes 
otherwise payable during the year ended December 31, 1967 have been 
reduced by $1,280,000 and the accumulated tax reductions to that date 
amount to $6,935,000. 


The Federal tax authorities have issued notices of re-assessment for the 
1965 and 1966 taxation years of a subsidiary disallowing certain deductions 
in arriving at taxable income. The amount of taxes claimed, approximately 
$470,000, has not been provided for in the accounts since in the opinion 
of the Company's legal advisors the subsidiary should be entitled to the 
deductions and the re-assessments will be contested. 


LONG TERM DEBT 


1967 1966 


612% Sinking Fund Debentures, Series A, 
due August 15, 1981, subject to annual 
sinking fund payments 

614% Sinking Fund Debentures, beries B, 
due December 15, 1982, subject to 
annual sinking fund payments . 

612% Sinking Fund Debentures, Series G 
due August 15, 1987, subject to annual 
sinking fund payments pate in 
1973 ($3,071,000 U.S.) 

6% Sinking Fund Debentures, Geres A, bt 
Great Northern Gas Utilities Ltd., due 
January 15, 1985, subject to annual 
sinking fund payments : 

642% to 7% Bank Production towne. 
repayable monthly to 1972 (secured by 
oil and gas properties) . Kee See 

5% to 634% Notes and Mortgages, 
maturing on various dates to 1972 . 


$ 3,010,000 $ 3,150,000 


1,800,000 1,840,000 


3,299,406 


8,820,000 


2,653,376 1,631,406 


$ 634,355 
20,217,137 


$ 7,718,697 
7,340,103 


Less current maturities included in current 


liabilities. 1,058,434 


$19,158,703 


695,768 
$ 6,644,335 


Long term debt maturities and sinking fund requirements for the years 
1969 to 1972 are as follows: 


1969 — $1,155,000; 1970 — $1,031,000; 1971 — $762,000; 1972 — $725,000. 


Financing expenses are being amortized over the terms of the issues. 


- CAPITAL 


In addition to the common and preferred shares issued in the acquisition 
of Great Northern Gas Utilities Ltd. (see Note 1), during the year ended 
December 31, 1967, 2,650 common shares were issued for $46,154 cash 
upon exercise of stock options by employees and 3,000 first preferred 
shares were issued as partial consideration for the acquisition of certain 
assets. 


To December 31, 1967, 10,560 first preferred shares of an aggregate par 
value of $211,200 have been redeemed (3,825 shares during 1967). 
Accordingly consolidated retained earnings at December 31, 1967 includes 
$211,200 designated as “capital surplus’’ under the provisions of the 
Canada Corporations Act. 


Under the conditions attached to the outstanding preferred shares, the 
Company is required to purchase for redemption, in each calendar year, 
$70,000 par value first preferred shares Series A (cumulative to a maximum 
of $140,000 in any calendar year) and $97,500 par value second preferred 
shares Series A (not cumulative), if available on the open market, at a 
price not exceeding their par value. The Company has satisfied its 
obligations relating to the first preferred shares Series A to December 
31, 1967 and no second preferred shares Series A were available on the 
open market during the year. In addition, the first preferred shares Series 
A are redeemable at any time at a price not exceeding $21 per share 
and the second preferred shares Series A are redeemable at any time 
after December 31, 1971 at a price not exceeding $26.50 per share. 


By Supplementary Letters Patent dated December 21, 1967 the common 
share capital of the Company was altered by subdividing each common 
share, whether issued or unissued, into two common shares so that the 
authorized common share capital increased from 3,500,000 shares to 
7,000,000 shares and the issued common share capital increased from 
1,051,065 shares to 2,102,130 shares. For comparative purposes the 798,415 
outstanding common shares at December 31, 1966 have been shown on 
the subdivided basis. 


At December 31, 1967 options were outstanding to officers and employees 
to purchase 5,650 and 30,700 common shares respectively at prices 
ranging from $8.01 to $13.88 per share, exercisable on various dates to 
April 12, 1972. 


DIVIDENDS 


The trust deeds securing certain of the Company’s long term debt and 
the provisions attaching to the Series A first and Series A second preferred 
shares contain restrictions as to the declaration and payment of cash 
dividends on common shares. 


. ADDITIONAL STATUTORY INFORMATION 


The total remuneration paid to the directors and senior officers of the 
Company during 1967 amounted to $133,050 which includes $105,543 
paid to directors in their capacity as directors, officers or employees. 


. CHANGE IN DEPRECIATION 


The companies provide for depreciation of their fixed assets on the straight 
line method. During the year the rates being applied to the various classes 
of assets were reviewed and, in some instances, changed to reflect a 
more realistic amortization of the cost of such assets over their remaining 
estimated useful lives. Had the present rates been applied in the year 
ended December 31, 1966 the provision for depreciation would have 
been reduced and net earnings for that year increased by approximately 
$280,000. 


. COMMITMENTS 


Long term contracts to lease certain fixed assets require the companies 
to pay annual rentals of approximately $153,000 to 1982 and $38,000 
thereafter to 1993. 
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850 Elveden House, Calgary, Canada 


AUDITORS’ REPORT 


To the Shareholders of Canadian Hydrocarbons Limited. 


We have examined the consolidated balance sheet of Canadian Hydrocarbons Limited 
and its subsidiaries as at December 31, 1967 and the consolidated statements of earnings, 
retained earnings and source and application of funds for the year then ended. Our 
examination included a general review of the accounting procedures and such tests of 
accounting records and other supporting evidence as we considered necessary in the 


circumstances. 


In our opinion these financial statements present fairly the financial position of the 
company and its subsidiaries as at December 31, 1967 and the results of their operations 
and the source and application of their funds for the year then ended, in accordance with 
generally accepted accounting principles applied on a basis consistent with that of the 
preceding year, except for the change in basis of computing annual depreciation charges as 


explained in Note 8, which change we approve. 


Calgary, Alberta. dS Dd ore Gr br r Mis 


February 28, 1968. Chartered Accountants. 
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CANADIAN HYDROCARBONS LIMITED and its subsidiaries 


FIVE-YEAR REVIEW 


Summary of consolidated statements of earnings for the years ended on the dates shown 


REVENUE: 


Sales 


Nae) Remi eeeivegian ella) {eon ote visite lente nei eht\s\#s7(aurw. aio wieetan sa.97 an igine tie isiisieel ce 


EXPENSES: 
Cost of gas and merchandise sold .............. 
Operating, selling and administrative expenses .... 
Interest and expense on long term debt ........ 
DFOSCAwNON Ae! CHMAWOR .ccscconcamssoucnnoce 
Preferred share dividends of subsidiary .......... 


EARNINGS: 
FarmninesmmeroreminGOMmMes taxes een eee re eenece: 
RIOVISIONM Ol i COMentaXesumiaei reer ene rennet 


Net earnings before extraordinary items .......... 


Extraordinary items 


Net earnings and extraordinary items ............ 
Dividends on preferred shares ..........+-...05- 


Net earnings applicable to common shares ....... 


Financial and other information 


Working capital 
Workingrcap ital tratl Omer er tretterctsin se stot terete cle cleesl vice 
Hongaterimec cb tae rwmerre tern <ctacnes cance vee enst eaters 
Shareholders’ equity 
Preferred share dividend coverage ................ 
*Number of common shares outstanding ........... 
*Common shareholders’ equity per share .......... 


“Tealdaiinges joey COMMON). SHEE Aooosccbacacosenomoans 
OMS OUR CMONEIAY MWENNS. oacobuancoqvosaanuodn 


*Earnings per common share 
ninellrolinies Gxorevonelingin” IES cooccosoncacdconae 


GaAshe il OWallOMmOWerallOms waver tee cis cine weiest eats tats 
*Cash flow per share applicable to common shares .. 
Percentage of cash flow to shareholders’ equity .... 
Runrchasenot siixeclmassetsa (MCLs sa mrpeemierme craters cee 


Fixed assets including excess cost of 
shares of subsidiaries 


Propanessales mam cyermern Pattionn eieucicnsiene: sysnecaeretensee secant 


AVE TelMBTACCNIC(S! GENLERS 0. can tan ao cleat colo ees 6.0 Yk aatbsoe ates 
Prooamescallonds casa Commmreme rtm ca iaaretucreatedicr tees 


*Adjusted for 1967 stock split 


December 31 


1967 


$28,339,873 
1,503,504 
659,193 


$30,502,570 


$14,068,209 
8,747,762 
1,062,646 
2,636,916 
179,850 


$26,695,383 


$ 3,807,187 
586,857 


$ 3,220,330 
992,408 


$ 4,212,738 
579,021 


es O33, 


December 31 
1967 


December 31 


1966 


$15,952,090 
917,063 
102,109 


$16,971,262 


$ 7,900,130 
4,962,744 
428,870 
1,694,168 


$14,985,912 


$ 1,985,350 


$e, 985;350 


187,128 


$ 1,798,222 


December 31 


1966 


December 31 
1965 


$14,321,753 
750,587 
163,850 


$15,236,190 


$ 7,019,137 
4,379,911 
434,058 
1,442,455 


Sie 275756 


$ 1,960,629 


$ 1,960,629 


191,861 


$ 1,768,768 


December 31 


1965 


March 31 
1965 


$13,503,067 
653,247 
104,796 


$14,261,110 


$ 6,553,678 
4,237,165 
419,041 
1,248,890 


$12,458,774 


$ 1,802,336 


$ 1,802,336 


80,957 


ml 2 O79 


March 31 
1965 


March 31 
1964 


$12,233,641 
590,108 
27,587 


$12,851,336 


$ 6,285,073 
3,672,252 
382,350 
1,096,236 


$11,435,911 


$ 1,415,425 


$ 1,415,425 


$ 1,415,425 


March 31 
1964 


$10,909,746 
Ome 
$19,158,703 
$33,440,605 
5.6 
2,102,130 

$ 4] 2 


$ 1.26 


$ 73 
$ 5,857,246 
$ 2.51 
17.5% 
$ 1,245,821 


$44,388,549 
$17,269,508 
$ 4,711,383 
102,142,000 


(4 


$ 3,055,979 
le? Ws 

$ 6,644,335 
$17,620,798 
10.6 
1,596,830 

$ 8.93 


$ 1.13 


$ 1.13 
$ 3,679,519 
$ 2.19 

21.1% 
$ 4,172,963 


$20,897,254 
$11,097,023 
$ 3,649,975 

75,658,340 


$ 3,643,018 
2etatOnal 

$ 6,130,903 
$16,284,232 
HO? 
1,592,830 
$ 8.06 


$ lea 


$ tal 
$ 3,337,663 
$ 1.98 

20.5% 
$ 4,233,387 


$18,372,387 
$ 9,695,404 
$ 3,498,432 

64,402,552 


$ 6,333,904 
44 to 1 

$ 6,490,912 
$15,401,186 
9.4 
1,591,130 
$ 7.48 


$ 1.08 


$ 1.08 
$ 2,988,932 
$ 1.83 

19.4% 
$ 3,919,050 


$15,567,157 
$ 9,104,510 
$ 3,326,952 

57,570,149 


$ 3,357,011 
Bk tort 
$ 5,475,187 
$10,606,808 
1,566,680 
$ 6.77 


$ .90 


$ .90 
$ 2,364,756 
$ 1.51 

22.3% 
$ 1,757,144 


$12,841,424 
$ 8,044,833 
$ 3,230,125 

48,865,001 


GAS SERVICE FROM COAST TO COAST 


Subsidiaries of Canadian Hydrocarbons serve 
customers from the Atlantic to the Pacific. 


DISTRIBUTION FACILITIES 


The following lists the extensive facilities available 
through the Company and its subsidiaries 


Piped: gash {ranchiSG.. eye cm treater ere 36 
Retatlsbranchsaa 4a cee ee eet ree 120 
Storage polnis 7... fete rere ere 31 
Consignee Operated: Plants 2s ae 47 
Railway Frank Gars Ges. 9 selene eae ‘he 
Highway <LranspOTtS ace. sient omer: 33 
Bulk Propane Delivery Trucks .......... 212 
Service Trucks and Vehicles ............ 304 
EMploVeesi ict oc ceeial a tet eee eae 705 
CUSIOMEIS® 2.5008 Somers cele eee 125,872 


Miles of Pipeline 
(Transmission and Distributions soe 


PROCESSING FACILITIES 


Canadian Natural Gas Liquids Limited operates 
a gas processing plant and gathering system in the 
Acheson Field on the outskirts of Edmonton, 
Alberta. This facility processed approximately 
1,950,000 Mcf of gas during the year ended Decem- 
ber 31, 1967. This plant is a major source of propane 
in the immediate Edmonton area. 


SLORAGE FAGIEITIES 


A subsidiary owns a 40% interest in Alberta 
Underground Storage Limited, which provides the 
Company with underground storage space for 
approximately 14,000,000 gallons. It continues to be 
an important factor in meeting emergency demand 
conditions. 


In addition, the combined field storage at cus- 
tomers’ locations is 27,296,300 gallons and above 
ground storage at plant locations is 4,075,200 
gallons. 


SPECIALIZED? EAGIUETIES 


Subsidiaries have a 90,000 gallon barge for the 
delivery of propane to coastal points of British 
Columbia and to Vancouver Island, and twelve 
pieces of heavy construction equipment for the 
installation and maintenance of gas transmission 
and distribution systems. 


Retail Branches 


Yukon 


Watson Lake 
Whitehorse 


British Columbia 


Abbotsford 
Aennofield 
Burns Lake 
Castlegar 
Chilliwack 
Courtenay 
Cranbrook 
Creston 
Dawson Creek 
Duncan 

Fort Nelson 
Fort St. John 
Gibsons 
Golden 
Invermere 
Kamloops 
Kelowna 
Nanaimo 
Nelson 
Newton 
Penticton 
Port Alberni 
Port McNeill 


Powell River 
Prince George 
Prince Rupert 
Quesnel 
Revelstoke 
Rumble Beach 
Salmon Arm 
Smithers 
Taylor 
Terrace 
Valemont 
Vancouver 
Vanderhoof 
Vernon 
Victoria 
Williams Lake 


Alberta 


Athabasca 
Barrhead 
Bow Island 
Boyle 
Brooks 
Calgary 
Calmar 
Camrose 
Cardston 
Castor 
Drayton Valley 


Drumheller 
Edmonton 
Edson 

Fort Macleod 
Fort McMurray 
Grande Prairie 
Grantville 
Hanna 

High Prairie 
Hinton 
Innisfail 
Jasper 

Leduc 
Lethbridge 
Lloydminster 
Morinville 
Morrin 
Medicine Hat 
New Sarepta 
Oyen 

Peace River 
Pickardville 
Pincher Creek 
Ponoka 

Red Deer 

St. Paul 
Standard 
Stettler 

Three Hills 


MANITOBA 


Two Hills 
Valleyview 
Westlock 

Willingdon 
Wrentham 


Saskatchewan 
Assiniboia 
Estevan 
Humboldt 
Kindersley 
Meadow Lake 
Melfort 
Moose Jaw 
North Battleford 
Prince Albert 
Regina 
Rosetown 
Saskatoon 
Swift Current 
Weyburn 
Yorkton 


Manitoba 
Altona 
3eausejour 
3randon 
Carberry 
Carman 
Dauphin 


ONTARIO 


Dominion City 
Elm Creek 
Forrest 
Letellier 
Morden 
Morris 

Plum Coulee 
St. Boniface 
St. Jean 

St Joseph 
Swan River 
Virden 
Winkler 


Ontario 

Blind River 
Espanola 

Fort Frances 
Fort William 
Kenora 

Sault Ste. Marie 
Vermilion Bay 
Wawa 


Quebec 

Amqul 

Grande Riviere 
Hauterive 
Mont-Joli 
Montreal 


New Brunswick 
Campbellton 


Northwest Territories 
Hay River 
Yellowknife 
United States 
Longview, Wash 
Vancouver, Wash 
Grants Pass, Ore 
Hood River, Ore 
McMinnville, Ore 
Aedford, Ore 
yringfield, Ore 


Ns 


Storage Points 


British Columbia 
Blue River 
Fraser Lake 
Grand Forks 
Monte Creek 


Alberta 

Banftt 
Bonnyville 
Cremona 
Rainbow Lake 
Vulcan 
Wainwright 


QUEBEC 


Saskatchewan 
Abbey 
Coronach 
Creelman 
atonia 
Esterhazy 
Golden Prairie 
Gull Lake 
Judson Bay 
amsack 
Mendham 
Oxbow 
Richmound 
Sceptre 
Senate 
Shaunavon 
Torquay 
Waskesiu 


Manitoba 
Shoal Lake 


Quebec 

Pointe a la Croix 
Rimouski 

Trois Pistoles 
United States 


Mossyrock 
Sutherlin 


LEGEND 


RETAIL BRANCHES 
STORAGE POINTS 


CONSIGNEES 
PIPED GAS FRANCHISES 


Consignee Operators 


British Columbia 
Nakusp 
Campbell River 


Alberta 
Calgary 
Cardston 
Claresholm 
Crossfield 
reedom 
Janna 

High Level 
ligh River 
Jughenden 
Mayerthorpe 
Milk River 
Olds 

-incher Creek 
Rocky Mountain House 
Taber 
Vermilion 
Wetaskiwin 
Wildwood 
Saskatchewan 
Carlyle 
Climax 
Cutknife 
Hudson Bay 


Lac la Ronge 
Leader 
Maple Creek 
St. Walburg 
Saskatoon 
Manitoba 
Gimli 
Killarney 
Morris 
Portage la Prairie 
Souris 


Ontario 
Atikokan 
Chapleau 
Kapuskasing 


Quebec 

Marieville 

Matane 

Montreal 

New Richmond 
Quebec City 
Richmond 
Rimouski 

St. Ann de Montes 
St. Felicien 


United States 
Klamath Falls, Ore 


ee eee 


€ anadian /)ropane 
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ALCRAFT- =» CALGARY 
LITHOORAPHED IN CANADA 


